
Toronto real estate
seem

s like 
a good investm

ent.
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 Total R
eturn is a price w

eighted index of the largest, m
ost w

idely held stocks on the Toronto Stock Exchange. 
2

Sourced from
 the C

anadian N
ew

 H
ousing Price Index. C

layton R
esearch determ

ined the best w
ay to accurately assess the true underlying changes in value of real estate is

to use a w
eighting of new

 hom
e prices. The m

ost com
pelling reasons for this are: a)new

 hom
e data represents superior data as it is adjusted for the quality of the property

and factors related to location; and b)it strips out the effect of resale hom
e prices w

hich can appreciate in value for reasons unrelated to the underlying asset, such as 
significant spending on renovations.
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Perception:
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A
fter inflation you m

ight have a 
different perspective.
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Inflation as m
easured by the C

PI Index is a m
easure of price m

ovem
ents, produced by Statistics Canada and obtained by com

paring the retail prices of a representative 
“shopping basket” of goods and services

at tw
o different points in tim

e. 
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ined the best w
ay to accurately assess the true underlying changes in value of real estate is

to use a w
eighting of new

 hom
e prices. The m

ost com
pelling reasons for this are: a)new

 hom
e data represents superior data as it is adjusted for the quality of the property

and factors related to location; and b)it strips out the effect of resale hom
e prices w

hich can appreciate in value for reasons unrelated to the underlying asset, such as sig-
nificant spending on renovations.


